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Q2 - The great balancing act

® Risk: Europe still presents largest downside to the economy

® Macro: US consumption still held back by deleveraging

® Equities: still historically cheap, but what is the catalyst?

® FX: As China slows, AUDUSD will have a rough time

® Commodities: oil markets face numerous obstacles
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EU banks are hoarding liquidity

ECB Deposit Facility
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Deposits are fleeing from peripheral Europe

Source: islamicfinancenews.files.wordpress.com/2009/05/coin21.jpg
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Why unit cost does not matter - soon!
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Information Technology as % of Stock Indices
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Is the Eurozone past the lowest point?

Eurozone Gross Domestic Product
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US job data have surprised, will it continue?

US Employment and Initial Jobless Claims
Figures in thousands (1998-2011)
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US consumer spending expands least since 1947

US Real Consumer Spending

Sl

(Expansions since 1947)

120
— Ayerage for expansions since 1947
118
= Current expansion (2003-)
116
114
112

110

—
— -

-'"'...

-

-
Forecast

. ) i .
& & & P 2 & & & F g

Quarters after the recession has ended

Source: Bloomberg and Saxo BankStrategy B Research

11

Source: http://www.albatros-maraton.dk/rejseoversigten/newyorkmarathon/Gallery/New%20York% 20city.jpg



Trend in long-term US yields continues
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Is China heading for a hard or soft landing?

China Export Trade
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Saxo Bank global macro forecasts

Forecasts (2012) Eurozone Japan China
Gross Domestic Product (YoY, pct.) . 0.0 ; 1.5 7.5
v Consumer Price Index (YoY, pct.) 3. 0.5 4.0

A Unemployment Rate (pct.) . 10.3 . 4.0

Spurce: Saxo Bank Strategy & Resesarch; u = upward revision; d = downward revision
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Global equities are historically cheap

Global Equities Valuation Model
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Earnings estimates are flat - what is the next catalyst?

S&P 500, 12 Months Forward P/E Levels
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No more tail wind from profit margin expansion
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More downside for EURUSD on ECB money printing?

Fed/ECB Balance Sheet vs. EURUSD
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Can AUDUSD stay high as China slows?

AUDUSD Spot
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Saxo Bank global FX forecast

3 months 6 months 12 months
EURLSD 1.2500 1.2200 1.1800
LUSDIPY 84.00 86.00 88.00
GBPUSD L5200 L5000 5000
LUSDCHF L9600 0100 L0800
UspDCcaD 0500 L0800 1200
AUDUSD L9500 L9000 L8500
NZDUSD 500 000 L6800
USDZAR
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Oil markets face a bumpy road

Brent Crude
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Europe, out of control

My take on the French and Greek elections

By Steen Jakodbsen, Saxo Bank Chief Economist

Join the conversation!

Become a member

TradingFloor.com is an online community for people
who like to trade forex, CFDs, futures, and stocks.

Sign up for free
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EURUSD back near 1.30 line in the sand on
EU nerves

The French and Greek elections have the market
on edee, with EURUSD fluctuating around the key
1.300 support level. But the cat was out of the
bag for risk currencies already on Friday’s swoon
in risk appetite. Read the post

Listed Options 101: Buy a put to take
advantage of a rise

As opposed to futures contract, using options
allows an investor to be in a win-win situation.
But how can investors with a good long-term mix
of European equities benefit from using options
to hedege against losses on their portfolios? Read
the post
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